
Recession Proof your Portfolio and How to 
Survive the Next Downturn 
 
Ten years after the great recession hammered nearly every sector of the US economy, 
apartment owners and operators look to a variety of strategies to keep another 
recession of this magnitude from reoccurring.  
Many owners and operators have come up with a list of ideas to help weather the next 
storm. 
1) Financing- Short term debt along with fluctuating interest rates (especially on long 
term projects) is listed as one of the main reasons for the crash. Remember that the 
market cycles and with this, adjustments need to be made. Money is cheap right now, 
take advantage of long-term non-recourse debt and try to carry the term out 15 or 20 
years. 
2) Location- Location, Location, Location! Location is still important, and you need to 
decide what is important, so you can focus in on that important location. Look at the 
path of progress, cost of developing and operation for different demographics.  
3) Fill a Void- Create communities of opportunity and provide something that is 
missing. Remember to take health, education, recreation and social services into 
consideration. Consider doing a wine tasting or having beer in the lobby. 
4) Use Technology and Harness Knowledge- These days there is lots of data 
available. The quantity and the quality allow owners and operators to track markets and 
trends and zero in on opportunities. 
5) Design- The design isn’t just about the looks but about the function and the 
experience. If your property will improve the quality of life for tenants, it will make it 
easier for them stay and encourage friends and acquaintances to move into the 
building. Build in flexibility that can adjust to changing resident needs.  
The owners and operators that remember the lessons from this great recession, and 
those that monitor what is happening now, seem to be optimistic. Some folks feel there 
may be the chance for an economic downturn in 2020 but they believe that the rental 
housing market is on sure footing for the future.  
 
 

 


